Regentdo be heldin trust for the university.Thenet proceedsrom the sale,
lease,exchangeand other usesof theselandshavebeendepositedin the Universityof AlaskaEndowmentTrust
Fundasprovidedby AlaskaStatue14.40.400. AlaskaStatute 14.40.400givesthe Boardof Regentshe authority to
managethe endowment under the total return principleswhich are intended to preserve and maintain the
purchasingoower of the endowmentfund, a unitizedinvestmentfund.

Theaccompanyingchedulef Net Positionand Changesn Net Positionreflect the financialposition of the Landr
GrantEndowmentand related fundsasof June30, 2010and the changesn net positionfor the yearthen ended.
Theinvestmentsof the LandGrantEndowmentand Inflation ProofingFund,whichhavefair valuesat June30,2010
of $98.8and$14.3million, respectivelyareinvestedin a consolidatedendowmentfund managedoy the University
of AlaskaFoundationin accordancewvith anagreementandinvestmentpolicyapprovedby the Boardof Regents.

Expenditureof the endowmentfund earningsis governedby regents’policy, which providesthat a portion of the

earningsbe utilized to managethe university'slands,a portion be set asidein order to maintainthe purchasing
power of the endowment,and a portion be transferredto the NaturalResource$-undfor the purposeof funding

programsin supportof UAScholarsnaturalresourcemanagementmarketingand education,and other university
programs.

The Scheduleof Allocated Natural Resources-und Balancesrepresentsa summary of awards, transfers and
expendituredor NaturalResource§undprojects.



LandGrantEndowmentFunds
Notesto the FinancialSchedules
June30,2010

ByActsof Congresin 1915and1929,approximatelyl 10,000acresof landweretransferredto the territory of Alaska
to be held in trust for the university. The grant landswere subsequentlytransferredto the state of Alaskaand

eventuallyto the Boardof Regentdo be held in trust for the university. Currently,approximately82,243acresof

theselandsare held at no basisbecausdair valueat the date of transferwasnot determinable. In 1982and 1988,

the universitywasallowedto selectcertain state landsincludingtimber and other rights asreplacementfor lands
disposedof by the territory andthe state. Thesereplacementiandsand property interestswere recordedat their

fair valueasof the date of transfer.

LandGrantTrustFund

TheLandGrantTrustFundasreported in theseschedulesepresentsthe originalland grant, the investedproceeds
from the saleand/or developmentof these resourcesand the appreciationin value of the investedfunds. The
endowmentis managedon a total return basis. Receivablesf approximately$4.0million are primarily from sales
of trust land. Investmentsof approximately$98.8 million are held in a consolidatedendowmentfund underthe

directionof the Universityof AlaskaFoundation. Theconsolidatednvestmentfund is managedy the Foundation’s
investmentcommittee and treasurerin accordancewith an investmentpolicy approvedby the Boardof Regents.
Cashbalancesare investedin pooledinvestmentfunds. Realproperty of approximately$31.6million is comprised
primarily of replacementand property interests and does not include the value of the university’s original
entittementland. Securitydepositstotaling $0.6million are heldfor securityor performanceon contractsandother

leases.Net positioninclude$3.0million of accumulatechet earnings.

Theannualspendingallowanceis basedon four andone half percentof afive yearmovingaverageof the December
31 marketvalueof the investableresourcesof the LandGrantand Inflation Proofingfunds. Theannualspending
allowanceislimited to the unexpendedaccumulatecearningsof the endowmentsasof the precedingDecembei31.

The spendingallowancerequirement for fiscal year 2010 was $5,641,292. To meet the spendingallowance,
$3,286,456and $459,261 were transferredfrom the LandGrantand Inflation Proofingfunds, respectively. The



LandGrantEndowmentFunds
Notesto the FinancialSchedules
June30,2010

RevenueFund

The RevenueFundrepresentsa depositoryfund for the distributable earningsof the LandGrant Trust Fund,the
Inflation ProofingFund,



Schedule of Net Position

Land Grant Inflatl_on Revenue Natural Land Management
Proofing Resources .
Trust Fund Fund Operations
Fund Fund
Cash (due (to) from University) $ (3,605,045) $ 1,632,892 $ - $ 10,800,507 $ 1,501,900
Receivables 4,003,291 185,362 -
Investments 98,822,464 14,281,529 -
Real property & subdivision inventory 31,611,785 14,147,015 -
Total Assets: 130,832,495 30,246,798 - 10,800,507 1,501,900

Liabilities:
Security deposits and other payables 585,292 84,327 - - -



Land Grant Endowment Funds
Schedule of Allocated Natural Resources Fund Balances
For the Year Ended June 30, 2010

Available Available
June 30, New Awards Expen- June 30,
Project 2009 & Transfers ditures 2010
NATURAL RESOURCES PROJECTS
Animals
UAS/Ring Seal Survey 1,041 - - 1,041
Fisheries
UAF/Prince of Wales Island Aquaculture 3,817 - - 3,817
Forestry
UAF/Factors Influence Spruce Bark Beetle 11,266 - - 11,266
Resources Management, Marketing, Education, and Other
UAF/Master Land Planning, Agriculture Research Station 42,298 - - 42,298
SYS/Competitive Grants
sub-grants to:
UAF/Competitive Grants 8,153 - 8,153 -
OTHER PROJECTS
Faculty Development
UAF/Promoting Teacher Retention & Renewal 6,740 - 275 6,465
Outreach/Public Service
UAF/University of Alaska Press 80,000 80,000 80,000 80,000
Program Development/Enhancement
UAF/Cooperative Extension Support 895,610 400,000 398,873 896,737
Student Services
UAA/Alaska Scholars Program - 2,083,813 2,083,813 -
UAF/Alaska Scholars Program - 1,401,125 1,401,125 -
UAS/Alaska Scholars Program - 154,000 154,000 -
SYS/Alaska Scholars Program 7,693,179 229,183 141,338 7,781,024
SYS/Tuition Waiver Program, Coop. Scholarships 213,806 160,000 177,829 195,977
8,955,910 4,508,121 4,445,406 9,018,625
Undistributed
FYO04 Transfer 836,850 - - 836,850
FYO05 Transfer 610,000 - - 610,000
FY10 Transfer 335,032 - 335,032
10,402,760 $ 4,843,153 4,445,406 $ 10,800,507
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