LandGrantEndowmentFunds

TheUniversityof AlaskaLandGrantEndowmenthasits origin in the federalland grant actsof 1915and 1929and
subsequenthithe AlaskaStatehoodAct. Approximatelyl110,000acresof land were transferredto the territory of
Alaskaand eventuallyto the Boardof Regentdo be heldin trust for the university.Thenet proceedsfrom the sale,
lease,exchangeand other usesof theselandshavebeendepositedin the Universityof AlaskaEndowmentTrust
Fundasprovidedby AlaskaStatue14.40.400. AlaskaStatute 14.40.400givesthe Boardof Regentshe authority to
managethe endowment under the total return principleswhich are intended to preserve and maintain the
purchasingoower of the endowmentfund, a unitizedinvestmentfund.

Theaccompanyingcheduleof Net Positionand Changesn Net Positionreflect the financialposition of the Landr
GrantEndowmentand related fundsasof June30, 2013and the changesn net positionfor the yearthen ended.
Theinvestmentsof the LandGrantEndowmentand Inflation ProofingFund,whichhavefair valuesat June30,2013
of $117.1and$17.7million, respectivelyareinvestedin aconsolidatecendowmentfund managedoy the University
of AlaskaFoundationin accordancevith anagreementandinvestmentpolicyapprovedby the Boardof Regents.

Expenditureof the endowmentfund earningsis governedby regents’policy, which providesthat a portion of the

earningsbe utilized to managethe university'slands,a portion be set asidein order to maintainthe purchasing
power of the endowment,and a portion be transferredto the NaturalResource$-undfor the purposeof funding
programsin supportof UAScholarspaturalresourcemanagementmarketingand education,and other university
programs.

The Scheduleof Allocated Natural Resources~un



LandGrantEndowmentFunds
Notesto the FinancialSchedules
June30,2013

ByActsof Congresin 1915and1929,approximatelyl 10,000acresof landweretransferredto the territory of Alaska
to be held in trust for the university. The grant landswere subsequentlytransferredto the state of Alaskaand

eventuallyto the Boardof Regentdo be held in trust for the university. Currently,approximately82,393acresof

theselandsare held at no basisbecausdair valueat the date of transferwasnot determinable. In 1982and 1988,

the universitywasallowedto selectcertain state landsincludingtimber and other rights asreplacementfor lands
disposedof by the territory andthe state. Thesereplacementiandsand property interestswere recordedat their

fair valueasof the date of transfer.

LandGrantTrustFund

TheLandGrantTrustFundasreported in theseschedulesepresentsthe originalland grant, the investedproceeds
from the saleand/or developmentof these resourcesand the appreciationin value of the investedfunds. The
endowmentis managedon a total return basis. Receivablesf approximately$2.6 million are primarily from sales
of trust land. Investmentsof approximately$117.1million are held in a consolidatedendowmentfund underthe

directionof the Universityof AlaskaFoundation. Theconsolidatednvestmentfund is managecby the Foundation’s
investmentcommittee and treasurerin accordancewith an investmentpolicy approvedby the Boardof Regents.
Cashbalancesare investedin pooledinvestmentfunds. Realproperty of approximately$31.5million is comprised
primarily of replacementand property interests and does not include the value of the university’s original

entittementland. Securitydepositstotaling $0.4million are heldfor securityor performanceon contractsandother

leases.Net positionincludes$18.0million of accumulatechet earnings.

Theannualspendingallowanceis basedon four andone half percentof afive yearmovingaverageof the December
31 marketvalue of the investableresource



Natural Resource$-und

The Natural Resources-undrepresentsspendablefunds designatedby regents'policy to provide supportfor UA
Scholarsagriculture forestry,



Land Grant Endowment Funds
Schedule of Net Position
June 30, 2013

Inflation Natural Land
Land Grant ) Revenue
Trust Fund Proofing Fund Resources Managgment
Fund Fund Operations
Assets:
Cash (due (to) from University) $ (4,275,598 1,257,808 $ 11,346,059 $ 1,859,000
Receivables 2,632,208 5,388
Investments 117,145,745 17,657,004
Real property & subdivision inventory 31,524,894 31,003,615
Total Assets: 147,027,250 49,923,815 - 11,346,059 1,859,000
Liabilities:
Security deposits and other payables 351,758 108,328
Long-term debt 1,475,000
Total Liabilities 351,758 1,583,328 - - -
Net position $ 146,675,492 $ 48,340,487 $ - $ 11,346,05% 1,859,000
Schedule of Changes in Net Position
For the Year Ended June 30, 2013
Revenue and other additions:
Sale, lease, or transfer of real property,
materials, and mineral interests 1,989,372 7,331,336
Cost basis of property sold (144,339) (2,448,240)
Net sales 1,845,033 4,883,096 - - -
Net realized and unrealized gain (loss) from
investments 10,691,800 1,561,272 8,230
Total Revenue 12,536,833 6,444,368 8,230
Expenditures and other deductions:
Development project costs 906,607 163,859 984,048
Natural Resources Fund projects 4,370,853
906,607 163,859 - 4,370,853 984,048
Transfers in (out):
Earnings transfers in (out) 37,122 (660,344) 343,492
Debt Service (35,071) (6,008)
Transfer to purchase Bragaw properties (6,272,092)
Additions to plant: Bragaw properties 19,304,839
Provision for land management operations (1,031,948) 1,031,948
Transfer for spending allowance (4,370,423) (614,202) 4,984,625
Natural Resources Fund allocation (4,298,391) 4,298,391
(4,333,301) 11,723,130 (8,230) 4,298,391 1,031,948
Net increase (decrease) in net position 7,296,925 18,003,639 - (72,462) 47,900
Net position at beginning of year 139,378,567 30,336,848 - 11,418,521 1,811,100
Net position at end of year $ 146,675,498 48,340,487 $ - $ 11,346,05% 1,859,000

See accompanying notes to these schedules.



Land Grant Endowment Funds
Schedule of Allocated Natural Resources Fund Balances
For the Year Ended June 30, 2013

Available Available
June 30, New Awards Expen- June 30,
Project 2012 & Transfers ditures 2013
NATURAL RESOURCES PROJECTS
Animals
UAS/Ring Seal Survey $ 1,041 $ - $ - % 1,041
Fisheries
UAF/Prince of Wales Island Aquaculture 3,817 - - 3,817
Forestry
UAF/Factors Influence Spruce Bark Beetle 11,266 - - 11,266
Resources Management, Marketing, Education, and Other
UAF/Master Land Planning, Agriculture Research Station 42,298 - - 42,298

OTHER PROJECTS

Faculty Development
UAF/Promoting Teacher Retention & Renewal 6,430 - - 6,430

Outreach/Public Service
UAF/University of Alaska Press 125,000 120,000 125,000 120,000
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